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Disclaimer

This presentation is prepared by Xtep International Holdings Limited (the 0 Co mp a ang 6s)solely for the purpose of
corporate communication and general reference only. The presentation is not intended as an offer to sell, or to solicit an offer
to buy or form any basis of investment decision for any class of securities of the Company in any jurisdiction . All such
information should not be used or relied on without professional advice. The presentation is a brief summary in nature and do
not purport to be a complete description of Company, its business, its current or historical operating results or its future
prospects.

This presentation is provided without any warranty or representation of any kind, either expressed or implied.
The Company specifically disclaims all responsibilities in respect of any use or reliance of any information, whether financial or
otherwise, contained in this presentation.

This presentation contains certain forward -looking statements with respect to the financial condition, results of operations and
businessof the Company. These forward -looking statements represent the C o mp a mexpdrtations or beliefs concerning future
events and involve known and unknown risks and uncertainty that could cause actual results, performance or events to differ
materially from those expressed or implied in such statements. Certain statements, such as those that include the words
opotenbieal 6 madteexdpée, 06t i ci pabjpedioind @ wdpd @,Oobé&E, | edveesstdi, mandessnday
expressionsor variations on such expressionsmay be considered 0 f or womkingst at ement s o

Forward-looking statements involve inherent risks and uncertainties . Readers should be cautioned that a number of factors
could cause actual results to differ in some instances materially, from those anticipated or implied in any forward -looking
statement . Forward-looking statements speak only as of the date they are made, and it should not be assumedthat they have
been reviewed or updated in the light of new information or future events. Trends and factors that are expected to affect the
C o mp a megudissof operations are describedinthe 0 Fi naAcalaysB s i,Reevsisandd Fut RIr &@n s o



Overview

Financial Highlights Operational Highlights

Revenueincreased 18.1 %to RMB 2,729.0 million,
with a stronger brand, international quality
products and more efficient centralized retalil
network

Operating profit margin increased 1 ppt to 21.7%,
operating profit increased by 23.6% to RMB 592.0
million

Net profit increased 20.9 %to RMB 375.2 million

Strong cash position , with RMB 2,864.6 million of
net cash and cash equivalents, equivalent to 51.9%
of net assets

Trade receivables turnover days further reduced
to 113 days from 130 days as at 31 Dec 2017,
trade receivables amount reduced to RMB 1,650.3
million from RMB 1,719.0 million

RMB 22.8 million waswritten -back from trade
receivable provisions made previously

Proposed interim dividend of HK 10.5 cents,
dividend payout ratio increased to 54.5%

Exciting retail sales performance: 1Q2018 SSSG.:
low-teens, 2Q2018 SSSGmid-teens; reaching
double digit growth for the first time since the
Group began reporting SSSG in 1Q2013. This also
leads to improved profitability for exclusive
distributors

Successfullydeveloped one of the most popular
running shoes in China this year, which sold more
than 1 million pairs since its launch in March

Continued to be Celiesegni zed
Runner sd Fa vowithiXtegtoppinga n d
domestic brand ranking again in three of the top
marathons in China

True omni-channel retail integrating e -commerce:
e-commerce contributed more than 20% of the
Gr oupOds r eXtep brane oneemmghin was
the top sales by volume in running footwear
products on Tmall in 1H2018

6,035 stores nation-wide currently, target to
reach 6,200-6,300 by end of 2018. New stores are
larger and in new sportive format

Beginning of a New Era after a Successful Three -year Strategic Transformation
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